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Company Introduction
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Feb. 2013
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SEHEmRE

BESHEX BEREX
(2012 fF& % NTD$19.9bn ) (20124 48 1 5 $¥Hi%: NTD$ 15.8bn)

H W\ M (AE) (22
- Ry Hard Lines Electrical
Home Furnlshlngs - HMER(FE) (32) Hand tools, Power tools, Home appliance, Lighting,
g’jLJCE Automotive accessories, Ceiling fans, Cord
TAYOHYA (3) Hardware
] HHE(BE) (25)
Home Improvement ‘ 1% hEEEERE House ware Seasonal
PLUS (14) Bathroom accessories, Qutdoor furniture,
o Kitchenware, Home Décor, BBQ/Fireplace, Gardening,
T Y s HOLA CASA (22) Storage, Building materials Sports, Xmas
MEBEA ﬁ%ﬁ%(é}%) (35)
Bedding/Ceramics FREER WW China (5) Others
_I ‘ Stationary, Indoor furniture,
Service BU & R BEERERE PC peripherals, Office supply
— Home Center TRARE R — BARE (1)
Taiwan China
PRI 2R 5
B & S Link Corp. 24s . e
(BT E%¥{ﬂﬁgﬁ$" L (EEFIFI-EE—;M§ =N Chung Cin Corp. (China 1, TWN 1,
N ) IE) NS AAQ RAX zann (g%ﬁ%%gﬁﬁﬁ) USA 1’ Europe 1)

* Store numbers updated on March 6", 2013



Tony Ho, Group Chairman; Co Founder of Test-Rite Group. Tony
played a critical role in Test-Rite’s expansion into retail business and

was instrumental in leading the company’s IPO efforts. Tony
recently completed the two-year Joint Executive MBA Program
between Taiwan University and Fudan University and is currently

| working on his graduation thesis: “How to pursue further growth by
organization transformation-take large retail group for example.”

Judy Lee, Chairwoman, Test-Rite Int’l (2908 TT/2908 TW); Co
Founder of Test-Rite Group. Best know as the “Queen of Hardline”,
Judy is a seasoned veteran of the import/export trading business.

' With Judy at the helm, Test-Rite Trading consistently provides
- outstanding services to retail customers globally and has received
multiple recognition as “Best Partner/Supplier”.

Sophia Tong, Group CEO. Sophia joined Test-Rite in March 2009 to
lead both Trading and Retail businesses. Prior to Test-Rite Sophia
was the General Manager of IBM Taiwan from 2006 to 2009 and the
Director of China Banking Cluster for IBM Greater China Group.
Sophia was previously with IBM for over 25 years.




Test Rite Group Milestone
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Form a global integrated enterprise in home-
Vision B # : related products & services

HA-BRAEFEFN2RFLIEF

Sustainable business growth ¥ %2+ £
Corporate governance = ¢ jp 3%

Strateqy ¥4 Growth through Innovation & Integration
- AEAATR L edE K

Sustainable group revenue growth for 5 years
QUL EESE X g RS
Integrate operation

FR¥E

High Performance 3 % %
Culture = it : Customer focus £ £
Sales oriented &' &

Objectives P




2012 Highlights

NTS$bn TR Group Sales & Profit NT$mn

e==Sales(LHS) essNet Profit(RHS)
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*2011&2012 consolidated sales exceeded pre financial crisis high of 2007.
*Group profit increased 30%YoY in 2011.



2012 Highlights ﬁ

e 2012FFEIFTEXEFHN AT AMA1.63(8, EPS $0.337T
2012F F12I3FFF AF B ¥5.4518, EPS $1.107T
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2013 CAPEX =t
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Global Worldwide Network

: (with local service 17 offices in 12 countries)

Winchester
Hampshire

Paris

Bentonville Toronto . e s b - ' hanghai
Ontario : Eau Calire : = F .
% 4. Atlanta ey R = “\
L angk | " Hong Kong &
!
. Eﬂ j J"'.-" Haryan 2o Mi Shenzhen
4 ":- Kuala ﬁ
Lumpur -
a ) F] P

X r”c Singapore
,-f"'.lr‘ gap

as

ﬁEE!bﬁ'é

ﬁﬂgﬁﬂ?ﬂﬁ (Michaels, AutoZone, Tractor Supply, AAFES , Spotlight , Arteriors, Express Gift and

oD ERESEBTYRERER
RERBASEAR. PERTHIHE: La-Z-Boy and Umbra

O R E @A EE A Bonly: Frette, Bissell, Stanley Black&Decker, Joseph Joseph, 7th generation and
Jiou Young) 13
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B S EZEMN - 4Q12 and FY2012

« BEZRRF 2012 R4FTERAEMOH28.9F T , BEFEAHRIE
53% . HBRHEEHEREFRAMAKK1.0% , RFNEH S%¥38.88 T,

« 2012F EFTHBEREFH A HE119.08x , BREFHAHRIE10.3% .
REESHEREFRAHREIR2.6% , BT EHH1588T.

Trading business’ revenue — 4Q12 and FY2012

Revenue (NT$ mn) 4Q12* 4011 YoY % chg FY2012 FY2011 | YoY % chg
it 2,797,686 2,976,172 -6.0% 11,509,075 12,948,156  -11.1%
e 2,894,539 3,057,370 -5.3% 11,902,223 13,272,554 -10.3%

~ According to Taiwan GAAP, revenue for Agency business is based on commission revenue.
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B ZEFEMEN - FY2012

e 2012 ENEEKEZHESEIE28.1E .
7T, BEERYEIEN5.5% ; 120124 4Q12 Shipment by Type
FEEGEZHESEREZFHHEREIEY Agency

11.2% , E114.6(& 7T, 27.6%

- 202FFENERBREEZERHESERE Import
FRMMKEN23.0% , 15.2%
0124 FERBABERIESERE
FRIHKK30.9% FY2012 Shipment by

. 2012 EFINBEBE HEEEE7.2% agency 1IP®
RBAEEERABEES B HESHE
27.6%515.2%

Shipments value breakdown by segment — 4Q12 and FY2012

Shipment Value 4011 YoY % FV2012  FY2011 YoY %

(NT$ mn) chg chg

LI ET & FE— [HGRT B 2,808.5 2,971.5 -5.5% 11,461.5 12,908.5 -11.2%

;';i;% fE- R 1,070.6 870.3 23.0% 4,357.9 3,328.4 30.9%

LT ET & e 3,879.1 3,841.8 1.0% 15,8194 16,236.9 -2.6% "




B EFEMN — FY2012

* H:Il %%E J’}\ Efﬁiu gl Asia region

2012 Shipments breakdown by

16% Africa

%%’J IE gﬁﬂﬂj E’J55 65%, EXﬂ'H:%"J IJ—'_I1O' Australia

15%, T2 B G 15-20%. 8%
- 5ﬁ d‘l‘l H:II %%E j( 'IIEEI EZE Eli:)?)ze America
&R T 355 11K SR B IR 64%
2012 Sales breakdown by
Seasonal percentage

¢ H:II =1 EEE-LXE |:Iﬁl:| %& Eﬁj\ 26.2% Elleé:g;al
- ISTA EARBRFHUFER/ARNE ST
HRHER25%. %

Hard lines
Others 25.0%
1.0% 24.9%
FY2012 Export sales breakdown by products
Y2012 Stipments geographicbreakcour
(NT$ '000) Electrical 1,516,324 1,377,594  10.1%
America 10,026,913 10,117,710 -0.9%) Iz jines 2,332,770 2,978,839 -21.7%
Europe 1,503,223 2,026,471 -25.8%|  |House ware 2325202 2,860,999 -18.7%
Australia 1,259,226 858,909  46.6%| |omers 92 146 123,680  -25.5%
Asia 2,577,026 2,858,531 9.8%|  |stationery & indoor 634,849 732,054 -13.3%
Africa 304,899 271,252 124%|  |geasonal 2447423 2342270  45%
Total 15,671,287  16,132873  -2.9%| |y 9,348,715 10,415,435 -10.2%
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Brand value proposition of Retail BUs

Designer Home Renovation Services

Specialty Solutions (Pyj)

Home Décor Solutions BXEE K5
Affordable Indulgence

Home Improvement Solutions f#3< X+
Simple Easy Exciting o s S :
REE V-

AN B [




Holding structure of TR Retail Group

ﬁ’l 1 (TR)
2908 TT /2908 TW
100%
100%
Test Rite Retailing
(Cayman)
JiF
100% 100% Ji7F
A\ 4 A 4
= B Perfect Group ‘-[ﬁ‘}i"EJITEL}? fil
(HK) Test-Rite Retailing Ltd.
l 75%
100% 100% l 25%
— —»
55 Energy ﬁ—j}')’i’r"(l‘?%l)f’ﬁj‘%? TLW /5775 (5)
(Shanghai) HOLA (Shanghai) B 1 100%
(1)
TR Home
Service Co.
’ v ' I ! I ' )
VB L FIEEH 1 TLW Plus s A o HOLA CASA PR
(EA%) (32 stores) (14 stores) (25 stores) (22 stores) (35 stores) (22 Stores) (1 Store)

Store # are as of March 6% ,2013 [ Designate Retail Sales Channels
TLW (Formerly B&Q TW) made a tender offer of HOLA TW common shares in June 2009. TLW merged HOLA TW, Freer, and HOMY in Oct 2009. And the scheduled date of 4 in 1
merger is Dec. 31, 2009.



Growth Driver — Retail Group

Provide consumers the experience of “affordable indulgence”

ERARTERNERER

= TLW (5 ]75%') Taiwan
- BARERBIREBYHL
= 20115EO A FT Bt MR R — =R , 2012F BIE1R(FE#%),2013F1 A BIE1R(Z )
= 20105 BREERSERETS  BEARHEREESZLHEKE
~ BHEESENBAREETS

= HOLA
» MRSBR2012FENBBRIE—F , 2013F1 ARIE1R(ZIK)

. ABFE
= 4Q12B[EAR 2013F1ARARERE1R, 2Q13F\FHRIE1R

Trading/Retail Synergy
- BSEHINTEEN
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sne |LW Business Update

-AEDIYTHERBRE , T 5RKE30%

2012F9 ARNERETEEE—R , BR2013F1AE=BRRIE—=R, Store Locations
F2013F1 1L, HET25RE |, YWBHEHEFRE, B HEPlusE
FRBXBAERRAR

M TIW
2012 EREB L FRPMIEBRR0.4% , E102.9/7T I
NT$mn Net Sales
15,000 r

10,134 9771 9,687 g3 9888 1025210280

10’000 j I I I I l EM
5’000 | | | I | | |

2006 2007 2008 2009 2010 2011 = 2012

2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 B
.‘ \'&/

L. maa

Selling space 91,756 93,938 93,938 93,938 89,727 87,966 88,711

Store # 21 22 22 22 23 23 24



HUWA

gl HOLA TW Business update

ERERENHTHERRERE , BHB22REH

2012 R BERIE 1R 201351 A R BRIE—R Store Locations

20126 WA 452,05 | Btk ERMIHE5.3% -
@ HOLA
N Net Sales
6,000 5118 291 5293

5,000 r 4,073

2000 3,037 3,182 3549

3,000 T 5

2,000 r

1,000 A
0

2006 2007 2008 2009 2010 2011 2012

- 2006 2007 | 2008 2009 2010 | 2011 2012 “‘}/u ‘ .

fggélg 36,919 40,073 43,541 43,541 50,349 50,700 51,799
Store # 11 12 13 13 18 20 21

22



Décor House business update

Kt = DECOR
* j] N HOUSE

« MR2010FEFE-ZEFAEBSIHIEERIEENRER , 15 HxKEDécor
Housefl B/ UR2011E7 B BREEE OB EXEHEE

- FEEMEEIES, 1005 (26,700 m), BFEHEWAN AT A 1B

. ZRIEA ﬁ & El%

ey %ﬁ)\m iz Hl i

ITALY

CEIED  ALESS!
1821

Jfeel at home.

Q Green JOHNSON"
FURNITURE

= o m (e o LU R 8

NATUZZI Arts0

1;154 ﬁ

= FI¥% Hola Casa, lﬁ:ﬁ’ s s EL IR




H W

p-amps HOLA China — Business update

HOLA China (Prlvate 100% held by Test-Rite)

N ﬁjzzmzfliiﬁl&‘ﬁﬁﬁﬁkﬁﬁz 2(87T , BEFRHIE
| ’0.1%
-% c2012FF EEFEARKT.ET , REFABNRE

: 0.3%
s g | 20129 BIESR(B A MR/ ABM/128 BN RHBR X

BBRIE—R , 3R2012F3A K10 ABBR2R/E, AR
201351 AR AERERIE1R, #EHAR2RE

Shenyang «

Net Sales
800 - 75 177

. D' : :
' ) I‘lr' .i ol u.d y ot
i Taiyuan A
* o J'I'I\: Y ! an
_"‘L ':;\Ilh s { - "'ﬁer\uzhnu l
: l\k\':\l..i: Yan gtze R -.» 0 ..._ 600 " 449
; \.‘\.\'-.. i ‘Ghengdu ;
7 \U cnnngq ng . ] 400 L 305
|t ,éulyang 2 0 0 11 0 I
.'.i\ | T u L . I'
| -/ P, 0
y --1 g A

RMBSmn 2006 2007 2008 2009 2010 2011 2012

2006 | 2007 | 2008 | 2009 | 2010 [ 2011 2012

e fgg&g 25593 32,595 46,442 51,506 59,481 60,116 66,414

Store # 7 9 14 18 27 28 31
24



Hola China business update ﬁ

HOW\
BOMR

2012 BN EXEEARK22EBT , BEFEAHMERR0.1%
201 2F EXEIZEARKT78ET , BREFRBFIKEKO.3%
2012F FMER2012EFE |, MEF B2 BB 195R/20K [&1Z K5 imE K

2012F EMER20122FE , MRBTEFE—FU L2 RIEEXBFRER
7 Bl 43-1.6% K% +1.0%

MLEPE2012F AR ZIORINAFT ZRIE , ZRESEMN KEEERX
EZRIE1R ZBFTRIERBUESIR , ¥N2013F1 AEARERIE1R,FHFTE2
ZBREIE1R

2012FE B =FMEFBEFEBREFERAFMA19.4% , 2012FF—F|=FFHE
BREFEHIEA21.9%

25



RECENT FINANCIAL RESULTS B %% & A ATESTRITE
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2012F EMEN2012FE W

Test Rite International Co., Ltd. (2908)

(NT$ ‘000) 4Q11 YoY% chg FY2012 FY2011 YoY% chg

2 EA 2,894,539 3,057,370 -5.3% 11,902,223 13,272,554 -10.3%
T AR 3,925,709 4,171,536 -5.9% 15,643,139 15,976,872 -2.1%
igﬁgf{%;) 217,859 217,645 0.1% 776,946 774,673 0.3%
o EEEEr 5,139,181 5,315,894 -3.3% 19,908,212 19,982,582 -0.4%
HERSH 2,034,946 2,056,721 -1.1%

"RIR S EGAAP, FIBCEERRA ELfFE 5 755,

WO EEEHENTEHE, FETEH, THLERIFHIEENRER(R)
#H ) 57201258 /15 11 BN F T168.27% UMV JUIE 1 E 0 fEITE S SO FIE 201278 H15 1 it

27



(NT$mn)

Turnover

Gross profit

Operating profit
Non-operating income/loss

Pre-tax profit
Net profit

Basic EPS(Aft-tax)
Diluted EPS(NT$)

Fully diluted EPS (NT$)

Net profit ex one time charge
and FOREX*

Fully-diluted EPS(Aft-tax)ex
FOREX and one time
charge(NT$)

Gross margin
Operating margin
Pre tax margin
Net profit margin

3Q12

3,281
681
123

60

182
163

0.33
0.33
0.31

141

0.27

20.7%
3.7%
5.6%
5.0%

3Q11

3,302
636
117

54

171
155

0.30
0.30
0.29

92

0.17

19.3%
3.5%
5.2%
4.7%

YoY %

-0.6%
7.0%
5.2%

10.7%

7.0%
5.2%

10.0%
10.0%
7.0%

53.7%

56.3%

Trading Subsidiaries 3 (24) n.a.
Retail Subsidiaries
- TLW 91 112 -18.4%
- Hola China (70) (87) -19.4%
- Life 1 Plaza 4 (4) n.a.
Subtotal: Retalil
Subsidiaries 25 21  20.6%
Tong Lung Metal 13 36 -65.6%
Other LT Investments 14 14 5.1%
FX Gain/(Loss) 10 27 -63.0%
Interest net amount (29) (23) -16.6%
Others 14 3  460.0%
Subtotal of Non-
Operating income / loss 60 54 10.7%

*FOREX in 3Q12 is NT$10mn. and NT$27mn. in 3Q11.
TLM’s net profit in 3Q12 is NT$13mn and NT$36mn in 3Q11.



Test Rite 3Q12 Financial Results

Test Rite International Co., Ltd. (2908) - parent only

B/S (Parent only) 3Q12 and 3Q11 C/F (Parent only) of 3Q12 and 3Q11

(NT$ mn) 30Q12 3011 YoY % chg (NT$ mn) 3012 3Q11  YoY %chg

Cash & Equivalents 367 304 20.8% Operating CF 466 274 70.0%

Current Assets 5,522 5,649 2 3% Investment CF 1,774 (29) n.a

Net PP&E - cos 339 Financing CF (2,055) (444) 362.3%
Net Cash Flow 185 (190) n.a

L/T Investments 7,499 9,427 -20.5% Cash at beg. quarter 183 494 -63.0%

Total Assets 14,313 16,382 -12.6% Cash at end quarter 367 304 20.8%

S/T Debts 100 0  #DIV/O!

Current Liability 2,272 1,827 24.3%

L/T Debts 4,196 6,040 -30.5%

Total Liabilities 7,724 9,553 -19.1%

Shareholders Equities 6,589 6,829 -3.5%

Current Ratio (%) 243.1% 309.2%

Net Debt/Equity (%) 59.6% 83.5%

Total Liab/Assets (%) 54.0% 58.3%

29



(NT$mn) (NT$mn)

Turnover 9,008 10215 -11.8% Trading Subsidiaries (78) (58) 36.3%
Gross profit 1,830 1,928 -51%  peail subsidiaries

Operating profit 298 279 7.0% STLW 376 375 0.2%
Non-operating income/loss 309 284 87% - Hola China (158)  (202) -21.9%
Pre-tax profit 607 562 7.8% - Life 1 Plaza 12 (5) n.a.
EPS(Aft-tax) 1.10 0.98 12.9% Subsidiaries 230 168 37.3%

’ 0

Diluted EPS(NTS) 1.09 0.97 1249  0ongLungMetal 22 gé 2;2;’
Fully diluted EPS (NT$) 1.04 096  ggy  OwnertTInvestments > Do
Net profit ex one time charge FX Gain/(Loss) 33 93  -64.5%
and FOREX and TLM’s net 403 399 1.1% Interest net amount (66) (61) 8.6%
profit Others 52 3 1840.7%
Fully-dilluted EPS(Aft-tax)ex

: Subtotal of Non-Operating
FOREX and one time charge 0.77 0.75 2.9% e 309 284 8.7%

and TLM’s net profit

*One-time expense related to disposal Jiashan Warehouse gain in 1-3Q12
*is NT$20mn, and one-time expense for closing one store in HOLA CN is

H (o) [0)
Gross margin 20.3% 18.9% *NT$3.2 mn in 1-3Q12; treasury share expenses totaled NT$54mn in 1-3Q11.
Operating margin 3.3% 2.71% *FOREX in 1-3Q12 is NT$33mn and NT$93mn in 1-3Q11.
Pre tax margin 6.7% 5.5% *TLM’s net profit in 1-3Q12 is NT$92mn and NT$72mn in 1-3Q11.

Net profit margin 6.1% 5.0%



Test Rite 1-3Q12 Financial Results

Test Rite International Co., Ltd. (2908) — Consolidated

P&L for 1-3Q12 and 1-3Q11(Consolidated)

(NT$mn) 1-3Q12 1-3Q11 YoY % chg
Turnover 27,440 26,922 1.9%
Gross profit 7,953 8,154 -2.5%
Operating profit 784 735 6.7%
Non-op income/loss 2 1 193.5%
Pre-tax profit 786 736 6.8%
Net profit 644 599 7.5%
Less: minority shareholders 99 90 10.0%
Net profit for Test Rite 545 509 7.0%
EPS (NT$) 1.10 0.98 12.2%
Gross margin 29.0% 30.3%

Operating margin 2.9% 2.7%

Pre tax margin 2.9% 2.7%

Net profit margin 2.3% 2.2%
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Test Rite 3Q12 Financial Results

Test Rite International Co., Ltd. (2908) - Consolidated

Consolidated B/S for 3Q12 & 3Q11 C/F (Consolidated only) of 3Q12 and 3Q11

(NT$ mn) 3Q12 3Q11 YoY % chg (NT$ mn) 3Q12 3Q11  YoY %chg

Cash & Equivalents 1.607 1,739 7.6%  OperaingCF 411 50  7259%

Current Assets 10,984 12,587 -12.7% Investment CF 1,499 (885) n.a

Net PP&E 6,073 7,863 -22.8% Financing CF (1,543) 762 n.a

L/T Investments 150 193 -22.3% Net Cash Flow 338 (62) n.a

Total Assets 22,816 27,334 -16.5% Cash at beg. quarter 1,269 1,801 -29.6%
Cash at end quarter 1,607 1,739 -7.6%

S/T Debts 2,227 4571 -51.3%

Current Liability 9,102 10,696 -14.9%

L/T Debts 5,798 7,681 -24.5%

Total Liabilities 16,171 20,113 -19.6%

Shareholders Equities 6,645 7,221 -8.0%

Current Ratio (%) 120.7% 117.7%

Net Debt/Equity (%) 92.1% 126.4%

Total Liab/Assets (%) 70.9% 73.6%
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